
OPEC's boost
may not help
consumers, yet
• Some experts say gas prices
may stilltop out at almost $2
because of how long it takes to.
-change the market.

WASHINGTON (AP) - While oil
producers soon will pump more
crude, it was uncertain Wednes-
day if the additional oil will
appear in time to push down high
gasoline prices for the summer
driving season - when demand
even in normal times keeps prices
high.
Calling the OPEC decision to

boost production "good news for
our economy," President Clinton
at a news conference called on oil
companies "to do everything they
can to bring the savings to con-
sumers as quickly as possible."
The Organization of Petroleum

Exporting Countries agreed to
increase production by 1.7 mil-
lion barrels a day and other pro-
ducers were expected to expand
production as well to fill a 2-mil-
lion-barrel-a-day shortfall that
has tripled crude prices over the
last 14 months.
Spot prices for oil dropped a

dollar to $26.17 a barrel Wednes-
day on the New York Mercantile
Exchange. It has declined from a

,-high of $34 a few weeks ago in
--anticipation-of the OPEeprotluL-
tion increases. U.S. officials
expected crude prices to continue
declining, perhaps by as much as
$2.50 a barrel by August and said
they expected gasoline prices to
follow the price decline.
But industry officials and ana-

lysts said Wednesday it may take
six to eight weeks for the addi-
tional oil to reach U.S. markets
and there's no certainty the lower
crude prices wrll be passed
through immediately to con-
sumers. Refiners are still using the
more expensive oil.
"It's going to be hard to get an

immediate assessment of how
successful this is going to be," said
Red Cavaney, president of the
American Petroleum Institute. He
said refiners are "ramping up"
gasoline production, but he
acknowledged that current
inventories are at the lower end
of the range where they are
expected to be.
"We've had record (gasoline)

production in February and we're
operating at good clip here in
March," Cavaney said. But the
full price impact probably will
not be felt until gasoline from the
lower price crude oil moves into
the retail market, he said.
Airlines during the winter

boosted ticket prices - some by
as much as $40 - because of the
soaring price of jet fuel. So far, no
one has moved to rollback the
ticket prices, waiting to see what
happens to jet fuel prices.
At the same time, industry

experts said there remains uncer-
tainty about exactly how much
(additional oil will be put into the
market since OPEC producers for
some time have been exceeding
.their official ~uptas by as mum as
1.2 million barrels a day. That
would mean the lO-core OPEC
\€ountries.decisiQJl".reached-!.ue5· -
day actually would make avail-
able only an additional 500,000
barrels a day, analysts said.
Meanwhile, the high gasoline

prices continued to fuel heated
political exchanges in Congress
where GOP leaders in the Senate
planned to consider, perhaps as
early as Thursday, a rollback of
the federal 18.4-cent gasoline tax
by 4.3 cents.
Richardson called the tax roll-

back unnecessary in light of the
OPEC production increases,
although the administration has
stopped short of saying the pres-
ident would veto such legislation.


